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Established Portfolio Management Team 

Daniel Mahony Ph.D. – Fund Manager 

Daniel joined Polar Capital to set up the healthcare team in 2007. He has 25 years of industry experience, comprising more than 18 years’ investment 

experience in the healthcare sector, with over seven years as a Portfolio Manager and nine years as a sell-side analyst. Prior to joining Polar Capital, he 

was head of the European healthcare research team at Morgan Stanley, covering the European biotechnology, medical technology and healthcare 

services sectors. He also previously worked in New York for ING Barings Furman Selz following the US biotechnology sector. Before working in the 

investment field, Daniel worked as a research scientist for seven years with the majority of his time at Schering Plough Corporation in California.  Daniel 

received his PhD from Cambridge University in 1995 and a first class honours degree in biochemistry from Oxford University in 1991. 

 

Gareth Powell CFA – Fund Manager 

Gareth joined Polar Capital in 2007 to set up the healthcare team. He has over 17 years’ investment experience in the healthcare sector, with 14 years 

as a Portfolio Manager. Prior to Polar Capital, Gareth worked at Framlington, where he began his career in investment management in 1999. Soon 

afterwards, he began managing the Framlington Health Fund and in 2002 he helped launch the Framlington Biotech Fund, which he managed from 

2004 until his departure. Gareth studied biochemistry at Oxford, during which time he worked at Yamanouchi, a leading Japanese pharmaceutical 

company (later to become Astellas), as well as various academic laboratories including the Sir William Dunn School of Pathology, the Wolfson Institute 

for Biomedical Research and Oxford Business School. He is a CFA charterholder. 

 

David Pinniger CFA – Fund Manager 

David joined Polar Capital in August 2013 as a fund manager within the healthcare team. He has over 16 years’ investment experience in the 

healthcare sector. Prior to joining Polar Capital, David was a portfolio manager of the International Biotechnology Trust at SV Life Sciences. He also 

previously spent three years working at venture capital firm Abingworth as an analyst managing biotechnology investments held across the firm’s 

venture and specialist funds, and four years at Morgan Stanley as an analyst covering the European pharmaceuticals and biotechnology sector. He is a 

CFA charter holder. 
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Introducing The New US Government 

Source: Google, 9 November 2016 – Congressional votes at 11.00am GMT - to be confirmed. 
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Republican sweep is a big positive for healthcare 

 What Now For Healthcare? 

• Draconian US government intervention in drug pricing now seems highly unlikely 

– Anti-industry agenda of Clinton-Sanders eliminated; Prop 61 in California also voted down 

– Relieves major sentiment overhang on pharmaceutical and biotechnology companies 

• Republican agenda for next 4 years likely to be pro-business, pro-innovation 

– Investors should review Paul Ryan’s “A Better Way to Fix Healthcare” from June 2016 

– Focus is on improving insurance choice and on supporting innovation and natural competition 

• Obamacare (ACA) repeal now on the agenda – creates uncertainty for service companies 

– Uncertainty near-term but expect focus on individual mandate and state/federal responsibilities 

– Minimal impact on pharmaceutical and biotech companies as marginal beneficiaries of ACA 

• Tax reform and repatriation of foreign earnings could reignite M&A cycle 

– US pharmaceutical and big biotechnology companies hold significant cash balances overseas 

– Repatriation holiday could see cash used for aggressive M&A or capital return to shareholders 

 All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to change without notice, and do not necessarily represent the views of Polar Capital. 
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Relative Valuation Has Declined Significantly 

Price to forward earnings: Healthcare/S&P 500 Index1 

1. Source: S&P, Thomson Financial, FactSet, and RBC Capital Markets, 31 October 2016. 
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Our View On Healthcare Sub-Sectors 

• Biotechnology - Major positive  

– The Republican Party’s focus on innovation is good for the entire biotechnology sector 

• Pharmaceuticals – Positive  

– Good for companies with innovative pipelines but those under pricing pressure from insurers will 

continue to struggle 

• Medical Technology – Positive  

– Good for innovators and the large consolidators who are helping to cut costs of the healthcare system 

• Services – A mixed bag   

– Negative for hospitals/healthcare services and near-term could be negative for insurers.  Positive for any 

innovative service company that improves efficiency – especially in healthcare IT 

 

All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to change without notice, and do not necessarily represent the views of Polar Capital. 
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Important Information: This document is provided for the sole use of the intended recipient and is not a financial promotion it shall not and does not constitute an offer or solicitation of an offer to make an investment 

into any fund or Company managed by Polar Capital. It may not be reproduced in any form without the express permission of Polar Capital and is not intended for private investors. This document is only made 

available to professional clients and eligible counterparties. The law restricts distribution of this document in certain jurisdictions; therefore, it is the responsibility of the reader to inform themselves about and observe 

any such restrictions. It is the responsibility of any person/s in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. Polar Capital Global 

Healthcare Growth and Income Trust plc is an Investment Company with investment trust status and as such its ordinary shares are excluded from the FCA’s (Financial Conduct Authority’s) restrictions which apply to 

non-mainstream investment products. The Company conducts its affairs and intends to continue to do so for the foreseeable future so that the exclusion continues to apply. It is not designed to contain information 

material to an investor’s decision to invest in Polar Capital Funds PLC – Biotechnology Fund, Polar Capital Funds PLC – Healthcare Blue Chip Fund, Polar Capital Funds PLC – Healthcare Opportunities Fund and 

Polar Capital Global Healthcare Growth and Income Trust plc, which is an Alternative Investment Fund under the Alternative Investment Fund Managers Directive 2011/61/EU (“AIFMD”) managed by Polar Capital 

LLP the appointed Alternative Investment Manager. In relation to each member state of the EEA (each a “Member State”) which has implemented the AIFMD, this document may only be distributed and shares may 

only be offered or placed in a Member State to the extent that (1) the Fund is permitted to be marketed to professional investors in the relevant Member State in accordance with AIFMD; or (2) this document may 

otherwise be lawfully distributed and the shares may otherwise be lawfully offered or placed in that Member State (including at the initiative of the investor). As at the date of this document, the Fund has not been 

approved, notified or registered in accordance with the AIFMD for marketing to professional investors in any member state of the EEA. However, such approval may be sought or such notification or registration may 

be made in the future. Therefore this document is only transmitted to an investor in an EEA Member State at such investor’s own initiative. SUCH INFORMATION, INCLUDING RELEVANT RISK FACTORS, 

IS CONTAINED IN THE COMPANY OR FUND’S OFFER DOCUMENT WHICH MUST BE READ BY ANY PROSPECTIVE INVESTOR. 

 

Statements/Opinions/Views: All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to change without notice, and do not necessarily represent the views of 

Polar Capital. This material does not constitute legal or accounting advice; readers should contact their legal and accounting professionals for such information. All sources are Polar Capital unless otherwise stated. 

 

Third-party Data: Some information contained herein has been obtained from third party sources and has not been independently verified by Polar Capital. Neither Polar Capital nor any other party involved in or 

related to compiling, computing or creating the data makes any express or implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby 

expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any data contained herein.   

 

Holdings:  Portfolio data is “as at” the date indicated and should not be relied upon as a complete or current listing of the holdings (or top holdings) of the Company or Fund. The holdings may represent only a small 

percentage of the aggregate portfolio holdings, are subject to change without notice, and may not represent current or future portfolio composition. Information on particular holdings may be withheld if it is in the 

Company or Fund’s best interest to do so. It should not be assumed that recommendations made in future will be profitable or will equal performance of the securities in this document. A list of all recommendations 

made within the immediately preceding 12 months is available upon request. This document is not a recommendation to purchase or sell any particular security. It is designed to provide updated information to 

professional investors to enable them to monitor the Company or Fund. No other persons should rely upon it.  

 

Benchmarks: The following benchmark indices are used: MSCI All Country World Index/Healthcare, NASDAQ Biotechnology Index and MSCI World Daily Total Return Net Healthcare Index. These benchmarks are 

generally considered to be representative of the Healthcare Equity universe. These benchmarks are broad-based indices which are used for comparative/illustrative purposes only and have been selected as they are 

well known and easily recognizable by investors. Please refer to www.mscibarra.com and https://indexes.nasdaqomx.com for further information on these indices. Comparisons to benchmarks have limitations as 

benchmarks volatility and other material characteristics that may differ from the Company or Fund. Security holdings, industry weightings and asset allocation made for the Company or Fund may differ significantly 

from the benchmark. Accordingly, investment results and volatility of the Company or Fund may differ from those of the benchmark. The indices noted in this document are unmanaged, unavailable for direct 

investment, and are not subject to management fees, transaction costs or other types of expenses that the Company or Fund may incur. The performance of the indices reflects reinvestment of dividends and, where 

applicable, capital gain distributions. Therefore, investors should carefully consider these limitations and differences when evaluating the comparative benchmark data performance. Information regarding indices is 

included merely to show general trends in the periods indicated and is not intended to imply that the Fund was similar to the indices in composition or risk. 

 

Polar Capital 

16 Palace Street 

London SW1E 5JD 

 

Important Information 
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Regulatory Status: Polar Capital LLP is a limited liability partnership number OC314700. It is authorised and regulated by the UK FCA and is registered as an investment adviser with the US Securities & Exchange 

Commission (“SEC”). A list of members is open to inspection at the registered office, 16 Palace Street, London, SW1E 5JD. FCA authorised and regulated investment managersare expected to write to investors in 

funds they manage with details of any side letters they have entered into. The FCA considers a side letter to be an arrangement known to the investment manager which can reasonably be expected to provide one 

investor with more materially favourable rights, than those afforded to other investors. These rights may, for example, include enhanced redemption rights, capacity commitments or the provision of portfolio 

transparency information which are not generally available. The Fund and the Investment Manager are not aware of, or party to, any such arrangement whereby an investor has any preferential redemption rights. 

However, in exceptional circumstances, such as where an investor seeds a new fund or expresses a wish to invest in the Fund over time, certain investors have been or may be provided with portfolio transparency 

information and/or capacity commitments which are not generally available. Investors who have any questions concerning side letters or related arrangements should contact the Polar Capital Desk at the 

Administrator on 0800 876 6889 (PCGH) or +353 1 434 5007 (UCITS). The Fund is prepared to instruct the custodian of the Fund, upon request, to make available to investors portfolio custody position balance 

reports monthly in arrears. 

 

Information Subject to Change: The information contained herein is subject to change, without notice, at the discretion of Polar Capital and Polar Capital does not undertake to revise or update this information in 

any way.  

 

Forecasts: References to future returns are not promises or estimates of actual returns Polar Capital may achieve. Forecasts contained herein are for illustrative purposes only and does not constitute advice or a 

recommendation. Forecasts are based upon subjective estimates and assumptions about circumstances and events that have not and may not take place.   

 

Performance/Investment Process/Risk: Performance is shown net of fees and expenses and includes the reinvestment of dividends and capital gain distributions. Factors affecting the Company or Fund’s 

performance may include changes in market conditions (including currency risk) and interest rates and in response to other economic, political, or financial developments. The Company’s investment policy allows for it 

to enter into derivatives contracts. Leverage may be generated through the use of such financial instruments and investors must be aware that the use of derivatives may expose the Company to greater risks, 

including, but not limited to, unanticipated market developments and risks of illiquidity, and is not suitable for all investors. Those in possession of this document must read the Company’s Investment Policy and 

Annual Report for further information on the use of derivatives. Past performance is not a guide to or indicative of future results. Future returns are not guaranteed and a loss of principal may occur. Investments are 

not insured by the FDIC (or any other state or federal agency), or guaranteed by any bank, and may lose value. No investment process or strategy is free of risk and there is no guarantee that the investment process 

or strategy described herein will be profitable.  

 

Allocations: The strategy allocation percentages set forth in this document are estimates and actual percentages may vary from time-to-time. The types of investments presented herein will not always have the same 

comparable risks and returns. Please see the private placement memorandum or prospectus for a description of the investment allocations as well as the risks associated therewith. Please note that the Company or 

Fund may elect to invest assets in different investment sectors from those depicted herein, which may entail additional and/or different risks. Performance of the Company or Fund is dependent on the Investment 

Manager’s ability to identify and access appropriate investments, and balance assets to maximize return to the Fund while minimizing its risk. The actual investments in the Company or Fund may or may not be the 

same or in the same proportion as those shown herein.   

 

Country Specific disclaimers: The Company or Fund have not been and will not be registered under the U.S. Investment Company Act of 1940, as amended (the "Investment Company") and the holders of its 

shares will not be entitled to the benefits of the Investment Company Act. In addition, the offer and sale of the Securities have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended 

(the "Securities Act"). No Securities may be offered or sold or otherwise transacted within the United States or to, or for the account or benefit of U.S. Persons (as defined in Regulation S of the Securities Act). In 

connection with the transaction referred to in this document the shares of the Fund will be offered and sold only outside the United States to, and for the account or benefit of non U.S. Persons in "offshore- 

transactions" within the meaning of, and in reliance on the exemption from registration provided by Regulation S under the Securities Act. No money, securities or other consideration is being solicited and, if sent in 

response to the information contained herein, will not be accepted. Any failure to comply with the above restrictions may constitute a violation of such securities laws.  
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